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AICPA Washington Report
May 21, 1973 
Volume I, Issue 20
AGRICULTURE, DEPARTMENT OF
The REA loan program was signed into law by the
President on 5/11/73. The loan and borrowing 
provisions will provide increased amounts for 
rural and farm area programs, substantially 
exceeding the total loan funds previously 
available. The bill (S.394) was a reasonable 
compromise and avoided another confrontation 
over budget control.
COMMERCE, DEPARTMENT OF
Foreign Direct Investment regulations for transfer 
of capital and export credit exemption have 
been recently amended. (See 5/17/73 Fed. Reg, 
p. 12906). The changes follow an announced 
rule-making procedure announced in early 
January. The amendments shall apply to all 
affected transactions entered into or after 
1/1/73.
Proposed amendments to the Foreign Direct Investment 
regulations also appeared in the 5/17/73 
Fed, Reg, at p. 12928. Affected are the portions 
of the regulations dealing with a world-wide 
minimum allowable increase, revocations of 
section 507 on schedules of allowables, and minor 
changes to bring other sections into conformity.
COST OF LIVING COUNCIL
An amended reporting requirement for certain
retroactive pay adjustments has been issued 
in the 5/17/73 Fed. Reg, at p. 12923. The 
new Section 130.15 would require the continued 
use of Form PB-3 (or PB-3A) and reports within 
ten days after the effective date of the pay 
increase in the case of adjustments.
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Other changes to the reporting requirements 
for consistency are included.
Amendments to CLC Special Rule No. 1 were issued 
** in the 5/14/73 Fed. Reg, at p. 12607. That
rule affected the petroleum and food industries, 
and the amendments affect firms operating with­
out term limit pricing authorizations.
Also included in the amendment are changes 
to the meat gross margin rule, Section 130.57d. 
The section is republished in its entirety, 
reflecting these recent changes.
A schedule of workshops has been established by the 
Council to explain the price reporting form 
CLC-2. "The purpose of these workshops is to 
acquaint industry officials, accountants, and 
attorneys with the content and intent of the 
form, and to answer questions on how to use it," 
Dr. Dunlop stated.
The schedule is as follows:
May 22, 1973 San Francisco; Atlanta
May 24, 1973 Dallas; Chicago
For additional details call the Council at: 
202/254-8830. No advance reservations are 
required.
ENVIRONMENTAL PROTECTION AGENCY
Interim Regulations for the Research and Demonstration 
grants segment of the program have been published
in the 5/15/73 Fed. Reg.at p. 12784. The 
regulations provide that this portion of the 
program is subject to EPA general grant regula­
tions (40 CFR Part 30).
FEDERAL RESERVE SYSTEM
Financial regulatory legislation was approved in the 
House. The measure (HR 6370) would extend 
certain financial regulatory agencies authority 
over interest rates and reduce restrictions 
imposed on Federal S & L ’s and national banks 
in dealing with state housing corporations.
The House Banking Committee had previously 
deleted language from the bill which would have 
prohibited savings banks from issuing negotiable
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orders of withdrawal (checks) on accounts 
drawing interest. Only two states currently 
permit NOW accounts. The House however, 
decided against that course and voted to retain 
the prohibitory language. A clean bill is 
being introduced which would permit the two 
states of New Hampshire and Massachusetts to 
continue to offer NOW accounts.
GENERAL ACCOUNTING OFFICE
A GAO Report on its implementation of certain
sections of the Legislative Reorganization 
Act, as amended, has been issued. (B115398 
5/3/73).
The report contains an evaluation of the 
GAO's efforts to comply with the Congressional 
mandates as well as self-generated improvements 
in organization and management. In the area of 
future source requirements, the report suggested 
that the need for additional personnel, with 
varying backgrounds, was dependent upon the 
Congress’ decisions to task the Comptroller 
General with additional responsibilities for 
congressional budgetry and program controls.
Copies of the Report are available from 
the GAO's Report Department, 441 G Street N.W., 
Washington, D.C. 20548, at $1.00 a copy.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Proposed regulations for an Adult Indian education 
program have been published in the 5/17/73 
Fed. Reg. at p. 12931.
There are provisions for audits, similar to 
those contained in the proposed regulations for 
other Indian education programs as noted in last 
week's Report (Issue 19). Comments are due by 
6/6/73.
Other Proposed Regulations include those published 
in the 5/11/73 Fed. Reg, p. 12407 for the 
"desegregation of public education." There 
are audit and accounting provisions set forth at 
pgs. 12408-09. Comments on the proposed 
regulations will be accepted until 5/31/73.
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Education Special Revenue Sharing is under consideration 
in the House by the General Education Subcommittee. 
The bill (HR5823) entitled the "Better Schools Act 
of 1973" would consolidate about 30 categorized 
grant programs into special revenue sharing for 
five broad purposes: education of the disadvan­
taged; impact aid; education of the handicapped; 
vocational education; and supporting materials 
and services.
HMO Legislation was approved this past week by the 
Senate. Senator Kennedy (D-Mass.), chief 
sponsor of the measure, but the authorization 
from $1.5 billion to $805 million before 
securing the necessary support to get the bill 
approved. The measure has now been sent to the 
House where similar legislation is near 
completion. The major difference with the two 
versions will be in the total authorizations. 
The House version contains an authorization 
provision of $280 million.
Other significant health legislation approved by
the Senate includes S.723 creating the National 
Institute of Health Care and Delivery. Among the 
responsibilities of the Institute would be the 
"development of uniform accounting practices, 
financial reporting and uniform health records;"... 
The record of the Senate's action on the measure 
and copy of the approved bill appear in the 5/15/73 
Cong, Record at p. S9141.
INTERSTATE COMMERCE COMMISSION
The Uniform System of Accounts for Class I and II
Common and Contract Motor Carriers of Property 
appeared in the 5/11/73 Fed. Reg. at p. 12319.
These accounting regulations are effective 
January 1, 1974.
The Commission order containing the 
regulations was published in booklet form by 
the Commission. The regulations are contained 
in 49 CFR, Part 1200-99, available in booklet 
form from the GPO for $3.00 per copy.
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LEGAL SERVICES CORPORATION
An Administration proposal has been suggested
recently to create a Legal Services Corporation, 
adding support for the early adoption of such 
legislation. Senator Javits (R - N.Y.) hailed 
the President’s proposal as "getting back on 
the track" concerning the future of an essential 
legal services program. He added that the 
Administration proposal contained many of the 
features that were in the bill Senator Javits 
himself introduced in 1971.
OFFICE MANAGEMENT AND BUDGET
The Catalog of Domestic Assistance, a compendium
which identifies all existing Federal domestic 
assistance programs, describes the eligibility 
requirements, and tells about how and when to 
go about the application process, will be 
available in June fron the Government Printing 
Office.
The cost of the publication is $7.00 and 
a binder is $1.50. Periodic supplements will 
be furnished to subscribers.
RENEGOTIATION BOARD
A GAO Report entitled "The Operations and Activities 
of the Renegotiation Board" has recently been 
issued. (B-163250 of 5/9/73). Chapter 3,
"Accounting Analysis and Screening Functions" 
provides information on the Board's Office 
Of Accounting and its responsibilities for 
reviewing contractors’ accounting data. There 
is a suggestion that the Board should apply 
cost accounting standards in the determination 
of allocability of costs in defense contracts.
Copies of the Report are available from the 
GAO Report Department, 441 G Street N.W., Washington, 
D.C. 20548, at $1.00 per copy.
Senator Proxmire has noted that in the case 
of 131 defense contractors, forced to turn back 
some of their profits last year as excessive,
94 were allowed to retain profits exceeding 50% 
of their company’s net worth even after the refund, 
according to governmental figures. The Senator’s
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remarks appear in the 5/16/73 Cong. Record 
at p. S9192. The Defense Department has 
rebutted the claim of excess profits.
SECURITIES AND EXCHANGE COMMISSION
Chairman Cook addressed the Society of American
Business Writers recently and outlined several 
legislative proposals designed to strengthen 
the Commission's enforcement programs. One 
plan would be to propose legislation
regulating the pyramid promotion schemes. Mr. 
Cook also anticipated possible legislation in 
the municipal bond market area. Mention was 
also made again for an Institutional Disclosure 
Act which would give the SEC rule-making 
authority to require all types of institutional 
investors to disclose holdings and transactions 
in securities over which they have investment 
authority.
TRANSPORTATION, DEPARTMENT OF
The Administration's proposal (S.1763) for railroad 
improvements has been introduced by Senator 
Magnuson (D-Wash.) in the form of amendments 
to the Rail Passenger Service Act.
The amendments provide for the corporation 
to take over certain operations of the lines as 
well as provide funding as required. The measure 
also contains changes in the annual reporting 
requirements.
TREASURY, DEPARTMENT OF
Taxpayer Assistance hearings were held last week
before a House Government Operations Subcommittee 
The chief witness was R. F. Harless, Acting IRS 
Commissioner who indicated more than half of the 
70 million taxpayers last year sought paid advice 
on their tax returns.
Harless discounted the effectiveness of a 
licensing system for tax return preparers, 
contending that it could only be as effective as 
the policing of it. He also said licensing would 
require an intensive system of examinations and 
character investigations costing "a minimum of 
$17.5 million per year."
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The Administration's energy proposals came under
close scrutiny and criticism by Sen. Bartlett 
(D-Pa.), regarding the "limitation on artificial 
accounting losses" provisions of the exploratory 
drilling investment credit. His comments, along 
with those of Sen. Curtis (R-Nebr.), Sen.Jackson 
(D-Wash.) and Sen. Bellmon (R-Okla.) appeared 
in the 5/16/73 Cong. Record at p. S9192.
Tax Loss Farming is discussed by Senator Abourezk 
(D-S.Dak.) in the 5/16/73 Cong. Record at 
p. S9247. The Senator comments that such 
operations create a most indefensible inequity 
in our tax system.
INTERGOVERNMENTAL RELATIONS
The 14th Annual Report of the Advisory Commission 
on Intergovernmental Relations has recently 
been made available. It is entitled "Striking 
A Better Balance." In addition to reviewing 
the work of the Commission in 1972, the report 
catalogs the year's achievements and failures 
to balance the fiscal system, raise revenues, 
match government structure to the new fiscal 
frame and deal with the great intergovernmental 
issues in conflict.
An appendix of various publications and 
reports of the ACIR is included. A limited 
supply of single copies of the Annual Report 
is available without charge from ACIR, 
Washington, D.C. 20575.
CPA's IN THE NEWS
Benjamin Botwinick has been named in a complaint
against Allegheny Beverage Corporation involving 
charges of the antifraud and registration 
procedures.
David S, Klein was also named in the complaint
mentioned above. The announcement of the filing 
of the complaint appeared in the 5/14/73 SEC 
News Digest (rel. 33-5888).
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